THE COMPASSIONATE
FRIENDS, INC.

Financial Statements
With Independent Auditors’ Report

December 31, 2023 and 2022

O CAPINCROUSE.




THE COMPASSIONATE FRIENDS, INC.

Table of Contents

Page

Independent Auditors' Report 1

Financial Statements
Statements of Financial Position
Statements of Activities
Statements of Functional Expenses
Statements of Cash Flows
Notes to Financial Statements

0 3 L B~ W



) CAPINCROUSE..

INDEPENDENT AUDITORS' REPORT

Board of Directors
The Compassionate Friends, Inc.
Wixom, Michigan

Opinion

We have audited the accompanying financial statements of The Compassionate Friends, Inc., which comprise the
statements of financial position as of December 31, 2023 and 2022, and the related statements of activities,
functional expenses and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of The Compassionate Friends, Inc. as of December 31, 2023 and 2022, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors' Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of The Compassionate
Friends, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about The Compassionate Friends, Inc.'s ability to
continue as a going concern within one year after the date that the financial statements are available to be issued.
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Board of Directors
The Compassionate Friends, Inc.
Wixom, Michigan

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of The
Compassionate Friends, Inc.'s internal control. Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about The Compassionate Friends, Inc's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit

@éﬁu@aya?

Naperville, Illinois
October 17, 2024



THE COMPASSIONATE FRIENDS, INC.

Statements of Financial Position

ASSETS:
Cash and cash equivalents
Contributions receivable, net
Investments
Inventory
Prepaids and other assets
Fixed assets, net

Total Assets

LIABILITIES AND NET ASSETS:
Liabilities:
Accounts payable and accrued expenses
Due to related party
Total liabilities

Net assets:
Without donor restrictions
With donor restrictions
Total net assets

Total Liabilities and Net Assets

See notes to financial statements
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December 31,
2023 2022

508,534 $ 463,342
36,168 22,223
11,352 12,967
30,334 27,548
10,082 6,348
1,988 -
598,458 $ 532,428
74,466 $ 17,874
150,000 150,000
224,466 167,874
238,772 269,642
135,220 94912
373,992 364,554
598,458 $ 532,428




SUPPORT AND REVENUE:
Contributions
TCF Foundation grant
Chapter support
Memorial walk fees and gifts
Educational and resource materials
National conference fees and gifts
Investment income (loss)
Other revenue

Total Support and Revenue

RECLASSIFICATIONS:
Net assets released from restriction
upon satisfaction of time

EXPENSES:
Program services
Management and general
Fund-raising

Total expenses

Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

THE COMPASSIONATE FRIENDS, INC.

Statements of Activities

Year Ended December 31,
2023 2022
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
$ 404,540 $ 57,348 $ 461,888 $ 416,592 $ 94,912 $ 511,504
134,723 - 134,723 129,590 - 129,590
88,411 - 88,411 62,040 - 62,040
- - - 20,615 - 20,615
348 - 348 625 - 625
324,641 - 324,641 234,469 - 234,469
1,442 - 1,442 (4,426) - (4,426)
38,851 - 38,851 39,297 - 39,297
992,956 57,348 1,050,304 898,802 94,912 993,714
17,040 (17,040) - - - -
836,541 - 836,541 832,337 - 832,337
144,204 - 144,204 149,278 - 149,278
60,122 - 60,122 63,465 - 63,465
1,040,866 - 1,040,866 1,045,080 - 1,045,080
(30,870) 40,308 9,438 (146,278) 94,912 (51,366)
269,642 94,912 364,554 415,920 - 415,920
$ 238,772 $ 135,220 $ 373,992 $ 269,642 $ 94,912 $ 364,554

See notes to financial statements
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THE COMPASSIONATE FRIENDS, INC.

Salaries and benefits

Memorial walk-paid to chapters

Grant Expenses

National conference:
Professional event services

Travel and lodging

Postage and delivery

Rent

Office supplies and expenses

Professional services

Insurance

Information technology

Printing

Other

Credit card fees

Statement of Functional Expenses

Year Ended December 31, 2023

Supporting Activities
Program Management Fund-

Services & General raising Total
$ 415,060 $ 81,370 $ 22,689 $ 519,119
9,996 - - 9,996
3,208 - - 3,208
293,623 - 32,625 326,248
28,447 2,439 - 30,886
9,550 997 - 10,547
2,108 437 203 2,748
16,331 4,657 878 21,866
- 39,789 - 39,789
4,869 1,009 470 6,348
16,915 483 87 17,485
25,308 10,846 - 36,154
7,956 113 - 8,069
3,170 2,064 3,170 8,403
$ 836,541 $ 144,204 $ 60,122 $ 1,040,866

See notes to financial statements
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THE COMPASSIONATE FRIENDS, INC.

Salaries and benefits

Memorial walk-paid to chapters

National conference:
Professional event services

Travel and lodging

Postage and delivery

Rent

Office supplies and expenses

Professional services

Depreciation

Insurance

Information technology

Printing

Other

Credit card fees

Statement of Functional Expenses

Year Ended December 31, 2022

Supporting Activities
Program Management Fund-

Services & General raising Total
$ 420,981 $ 82,642 $ 22,892 $ 526,515
5,817 - - 5,817
301,947 - 33,550 335,497
35,887 3,989 - 39,876
7,443 2,587 - 10,030
1,979 410 191 2,580
15,730 7,666 1,750 25,146
- 33,834 - 33,834
417 86 40 543
6,488 1,345 626 8,459
15,430 899 - 16,329
14,078 6,033 - 20,111
1,724 7,579 - 9,303
4,416 2,208 4,416 11,040
$ 832,337 $ 149,278 $ 63,465 $ 1,045,080

See notes to financial statements
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THE COMPASSIONATE FRIENDS, INC.

Statements of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided (used) by operating activities:
Depreciation expense
Net realized/unrealized (gain) loss on investments
Changes in assets and liabilities:

Contributions receivable, net

Inventory

Prepaids and other assets

Accounts payable and accrued expenses
Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of fixed assets
Proceeds from the sale of investments
Purchases of investments

Net Cash Provided by Investing Activities

Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

See notes to financial statements

-

Year Ended December 31,
2023 2022
9,438 $ (51,366)
149 543
(1,442) 4,427
(13,945) (22,223)
(2,786) (1,561)
(3,734) (314)
56,592 9,474
44,272 (61,020)
(2,137) -
24,648 96,370
(21,591) (88,453)
920 7,917
45,192 (53,103)
463,342 516,445
508,534 $ 463,342




THE COMPASSIONATE FRIENDS, INC.

Notes to Financial Statements

December 31, 2023 and 2022

NATURE OF ORGANIZATION:

The Compassionate Friends, Inc. (TCF), is a national nonprofit, self-help organization offering friendship and
understanding to families grieving the death of a child of any age, from any cause. There is no religious
affiliation. No individual membership fees or dues are charged, and all bereaved family members are welcome.
Founded in England in 1969, TCF was established in the United States with 501(c)(3) not-for-profit
incorporation in 1977, under which provision the organization's nearly 550 local chapters also operate
throughout the United States.

TCF is incorporated under the General Not-For-Profit Corporation Act of Illinois. TCF is exempt from income
tax under Section 501(c)(3) of the U.S. Internal Revenue Code (the Code) and state law. Contributions to TCF
are tax deductible within the limitations prescribed by the Code. TCF has been classified as a publicly
supported organization that is not a private foundation under Section 509(a) of the Code.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

BASIS OF ACCOUNTING

The financial statements of TCF are prepared on the accrual basis of accounting. The preparation of financial
statements in conformity with accounting principles generally accepted in the United States of America
requires management to make estimates and assumptions that affect reported amounts and disclosures.
Accordingly, actual results could differ from these estimates. The significant accounting policies followed are
described below.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents includes checking, money market and other depository accounts with original
maturities of three months or less. From time to time, these accounts may exceed federally insured limits. At
December 31, 2023 and 2022, TCF's cash balances exceeded federally insured limits by $132,770 and $91,377,
respectively.

INVESTMENTS

Investments are reported at fair value. Fair values for investment securities are based on quoted market prices,
where available. If quoted market prices are not available, fair values are based on quoted market prices of
comparable instruments. Unrealized gains and losses are included in investment income on the statements of
activities.

INVENTORY
Educational and fund-raising materials are inventoried and carried at the lower of cost or net realizable value.

FIXED ASSETS, NET

Fixed Assets in excess of $1,000 are capitalized at cost, or if donated, at the fair market value on the date of the
gift. Repairs and maintenance that neither materially add to the value of the property nor appreciably prolong
its life are charged to expense as incurred. Depreciation is computed on the straight-line method over the
estimated useful lives of the related assets ranging from three to seven years. TCF records a half year of

depreciation in the year of acquisition, and a half year of depreciation at the end of the asset's useful life.
-8-



THE COMPASSIONATE FRIENDS, INC.

Notes to Financial Statements

December 31, 2023 and 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

SUPPORT AND REVENUE

Revenue is recognized when earned and support when contributions are made, which may be when cash is
received, unconditional promises are made, or when ownership of donated assets is transferred to TCF.
Unconditional promises to give are recorded in the statements of financial position when TCF is notified of the
unconditional promise and allowances are provided for amounts estimated as uncollectible. All contributions
are considered available for general use unless specifically restricted by the donor or other legal restrictions.

TCF's primary source of income is from individual donations and annual membership fees from local chapters.
Chapter membership fees are based on 10% of each individual chapter's annual gross receipts without donor
restrictions.

Other significant sources of revenue include National Conference proceeds, corporate donations, grants from
various organizations, and sales of educational and resource materials.

Significant contributions of personnel and time are provided to TCF by individuals as a means of
accomplishing its goals. Without these contributions, TCF would not be as effective. It is TCF’s policy not to
record these contributions in the financial statements because they do not meet the criteria of skilled services
required to be recorded.

FUNCTIONAL ALLOCATION OF EXPENSES

The financial statements report certain categories of expenses that are attributable to more than one program or
supporting function. Therefore, these expenses require allocation on a reasonable basis that is consistently
applied. The expenses that are allocated include rent and insurance, which are allocated on a square footage
basis, as well as salaries and benefits, travel, information technology, and certain office-related expenses,
which are allocated on estimates of time and effort.

CLASSES OF NET ASSETS
The financial statements report amounts separately by classes of net assets:

Net assets without donor restrictions are those currently available for general purposes under the direction of
the Board and those invested in fixed assets.

Net assets with donor restrictions are those contributed with donor stipulations for specific operating purposes
or programs. They are not currently available for use in TCF’s operations until commitments regarding their
use have been fulfilled. When a restriction is satisfied, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the statements of activities. TCF reports any donor-restricted
contributions whose restrictions are met in the same accounting period as support without donor restrictions.



THE COMPASSIONATE FRIENDS, INC.
Notes to Financial Statements

December 31, 2023 and 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

RECLASSIFICATIONS
Certain prior year amounts have been reclassified to confirm with current year presentation.

3. INVESTMENTS:
Investments consist of:

December 31,

2023 2022
Equity mutual funds $ 2,738 $ 2,294
Bond mutual funds 7,776 7,400
Fixed income instruments 838 650
Equities - 2,623
$ 11,352 $ 12,967
Investment income consists of:
Year Ended December 31,
2023 2022
Interest and dividends $ 513 $ 241
Realized and unrealized (losses) gains 929 (4,667)
$ 1,442 $ (4,426)

4. FIXED ASSETS:
Fixed assets consists of the following:

December 31,

2023 2022
Software $ 23,457 $ 21,320
Computer equipment - -
Website 37,200 37,200
60,657 58,520
Less accumulated depreciation (58,669) (58,520)
$ 1,988 $ -

-10-



THE COMPASSIONATE FRIENDS, INC.

Notes to Financial Statements

December 31, 2023 and 2022

5. NET ASSETS WITH DONOR RESTRICTIONS:
Net assets with donor restrictions are held for the following purposes:

December 31,

2023 2022
Net assets with donor restrictions:
Debt reduction $ 99,052 $ 72,689
Time restricted 36,168 22,223
$ 135,220 $ 94,912

6. FAIR VALUE MEASUREMENTS:
TCF has adopted the provisions of the Fair Value Measurements and Disclosure topic of the Financial
Accounting Standards Board Accounting Standards Codification. These standards define fair value, establish a
framework for measuring fair value and enhance disclosures about fair value measurements. Fair value is
defined under the standards as the exchange price that would be received for an asset or paid to transfer a
liability (exit price) in the principal or most advantageous market between market participants on the
measurement date.

The fair values of investments are based on the framework established in the standards which establishes a
three-level hierarchy for determining fair value. The valuations for each of these levels are determined as
follows:

Level 1 - Quoted market prices in active markets for identical assets or liabilities.

Level 2 - Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities;
quoted prices in active markets that are not active; or other inputs that are observable or can be corroborated by
observable market data for substantially the full term of the assets or liabilities.

Level 3 - Unobservable inputs that are supported by little or no market activity and that are significant to the
fair value of the assets or liabilities.

TCF uses appropriate valuation techniques based on the available inputs to measure the fair value of its
investments. When available, TCF measures fair value using Level 1 inputs because they generally provide the
most reliable evidence of fair value. Level 3 inputs are used only when Level 1 or Level 2 inputs are not
available.

The following table presents the fair value measurements of assets recognized in the accompanying statements
of financial position measured at fair value on a recurring basis and the level within fair value hierarchy in
which the fair value measurements fall:

-11-



THE COMPASSIONATE FRIENDS, INC.

Notes to Financial Statements

December 31, 2023 and 2022

6. FAIR VALUE MEASUREMENTS, continued:

December 31, 2023

Fair Value Level 1
Investments held at fair value:
Equity mutual funds $ 2,738 $ 2,738
Bond mutual funds 7,776 7,776
Money market mutual funds 838 838
Equities - -
$ 11,352 $ 11,352

The following table presents the fair value measurements of assets recognized in the accompanying statements
of financial position measured at fair value on a recurring basis and the level within fair value hierarchy in
which the fair value measurements fall:

December 31, 2022

Fair Value Level 1
Investments held at fair value:
Equity mutual funds $ 2,294 $ 2,294
Bond mutual funds 7,400 7,400
Money market mutual funds 650 650
Equities 2,623 2,623
$ 12,967 $ 12,967

Following is a description of the valuation methodologies used for instruments measured at fair value on a
recurring basis and recognized in the accompanying statements of financial position, as well as the general
classification of such instruments pursuant to the valuation hierarchy.

Level 1 Fair Value Measurements
The fair value of equity, debt securities and money market funds are based on quoted market prices.

-12-



THE COMPASSIONATE FRIENDS, INC.
Notes to Financial Statements

December 31, 2023 and 2022

7. LIQUIDITY AND AVAILABILITY OF RESOURCES:
The following table reflects TCF's financial assets as of December 31, 2023 and 2022. TCF structures its
financial assets to be available as its general expenditures, liabilities, and other obligations come due. As part
of TCF's liquidity management, it has established guidelines for making decisions related to managing short
term cash reserves in a prudent manner.

December 31,

2023 2022

Financial assets:

Cash and cash equivalents $ 508,534 $ 463,342

Investments 11,352 12,967
Financial assets, at year-end 519,886 476,309
Less those unavailable for general expenditures within one year, due to:

Net assets with donor purpose and time restrictions (135,220) (94,912)
Financial assets available to meet cash needs for general

expenditures within one year $ 384,666 $ 381,397

8. RELATED PARTY TRANSACTIONS:

TCF Foundation (Foundation) was incorporated on June 24, 2000, under the laws of the State of Illinois, as
provided by the General Not-for-Profit Corporation Act of Illinois. TCF Foundation is organized and operated
exclusively for charitable purposes in accordance with Section 501(c)(3) of the Internal Revenue Code. The
Foundation was created to receive gifts, bequests, devises, property and monies donated in support of TCF. It
was formed to hold, invest and protect such charitable assets and to provide income for TCF's current
operations by making annual gifts and grants to TCF in furtherance of its exempt mission and purposes. TCF
received $134,723 and $129,590 in donations from the Foundation during the years ended December 31, 2023
and 2022, respectively.

In August of 2019, a memorandum of understanding between the Foundation and TCF was established where
the Foundation would loan TCF up to $200,000 to help fund TCF's stabilization plan. This is an interest free
loan and the term of the loan is 5 years, maturing on December 31, 2026. As of December 31, 2023 and 2022,
the Foundation has loaned $150,000 to TCF, which is reflected in due to related party on the statements of
financial position.

9. SUBSEQUENT EVENTS:
Subsequent events have been evaluated through October 17, 2024, which represents the date the financial
statements were available to be issued. Subsequent events after that date have not been evaluated.
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